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Credit Headlines:

Oxley Holdings Ltd (“OHL”): OHL announced that its hotel development on Stevens Road has obtained TOP on 3 Aug 2017. The gross development value
is SGD900mn, which comprises a 254-room “Novotel” hotel and a 518-room “Mercure” hotel. The hotels will commence operations in 2QFY18 (quarter
ending 31 Dec). (Company)

Fraser and Neave Ltd (“FNN”): FNN priced a SGD200mn 5-year bond at 2.8% on the back of SGD250mn orderbook. Assuming FNN fully utilises the
proceeds, we expect net gearing to increase to 12.5% (3QFY17: 6.2%). The closest comparable, in our view, is the existing FNNSP 3.09% ’'22s trading at
2.77% (105bps over swaps), which has a 5-month shorter maturity and trades at a wider spread than the new 2.8% ‘22s (102bps over swaps). As such, we
prefer the existing FNNSP 3.09% ‘22s over the new FNNSP 2.8% ‘22s. However, with the run up in the FNN curve, we think that the existing FNNSP 3.09%
‘22s and ‘27s are fairly valued. We also see the potential for further supply risk as FNN could opportunistically continue to increase its stake in Vinamilk.
Hence, we downgrade FNNSP 3.09% ‘22s and ‘27s to Neutral from Overweight, and rate the new FNNSP 2.8% ‘22s at Neutral. (Company, OCBC)

Wing Tai Properties Ltd (“WTP”): WTP priced a SGD160mn perp NC3 at 4.35%. The reset is at end of every 10 year at SOR+initial spread (about 200bps
spread over 10Y SOR), with a step-up margin of 100bps from the first reset date. The use of proceeds is for the furtherance of WTP’s business activities,
including the financing of the Group’s business expansion and general working capital. However, we are surprised that WTP issued the perpetual bond given
the low net gearing of 14%. We also did not find a delisting put. We cannot rule out the potential for privatisation of WTP given that (1) the equity trades at a
huge discount at 0.3x P/B, (2) Wing Tai Holdings (“WTH”) has shown that it is willing to engage in corporate actions given the recent privatisation of Wing Tai
Malaysia, (3) WTH has the ability to privatise WTP given that (a) WTH holds SGD748mn of cash as of 3QFY17 and (b) market value of the equity outstanding
of WTP that is not owned by WTH and the Cheng family is SGD617mn. As such, we rate the new WINGTA 4.35% PERP at Neutral. Nevertheless, for
investors comfortable with the risks of corporate actions at WTP, the new WINGTA 4.35% PERP offers 33bps higher yield than Wing Tai Holdings’ WINGTA
4.08 PERP. (Company, OCBC)

Singapore Airlines Ltd (“SIA”): SIA priced a SGD700mn 10-year bond at 3.13% (ie: SIASP ‘27s) on the back of a more than SGD1.1bn orderbook. The
closest comparable is the existing SIASP 3.13% ‘26s, trading at a tight 2.86%, 64bps over swaps. Whilst this new SIA bond provides decent value against its
own curve, it is only fair versus the Singapore Telecommunication (“SingTel”’) curve. SingTel is rated at A+/A1/A+ and its USD STSP 2.375% ‘26s bond
trades at an implied SGD-yield of 2.95%. Within the broader airline space, Southwest (rated at BBB+/A3/BBB+) LUV’26s is trading at a SGD-implied yield of
3.08%. We cap fair value of the new SIASP ‘27s at an ask yield of 3.0% (72bps over swaps). (Company, OCBC)
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to any other person without our
prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments mentioned
herein. Any forecast on the economy, stock market, bond market and economic trends of the markets provided is not necessarily indicative of the future or likely
performance of the securities/instruments. Whilst the information contained herein has been compiled from sources believed to be reliable and we have taken all
reasonable care to ensure that the information contained in this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no
representation as to its accuracy or completeness, and you should not act on it without first independently verifying its contents. The securities/instruments mentioned in
this publication may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without notice. We have not given
any consideration to and we have not made any investigation of the investment objectives, financial situation or particular needs of the recipient or any class of persons,
and accordingly, no warranty whatsoever is given and no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of the recipient or any
class of persons acting on such information or opinion or estimate. This publication may cover a wide range of topics and is not intended to be a comprehensive study or to
provide any recommendation or advice on personal investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for specific advice
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